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Significant Accounting Policies

1) Basis of Accounting

The accounts have been prepared under the accrual method of accounting.

Consolidated financial statements comprise of ISEC main account (both Plan and Non-Plan accounts)
along with individual project accounts (Both FCRA and others).

Separate accounts are maintained for PF and Gratuity Trusts and separate financial statements are
drawn for same.  They do not form part of Institutes Consolidated accounts.

The unspent grant for sponsored projects are shown under current liabilities and the overspent grants
due from the sponsored agencies are shown under current assets.

2) Fixed Assets & Library Books

All Fixed assets purchased for projects are charged off to the respective projects in the year of purchase
and for control purposes, original cost less depreciation suffered, is shown in the Balance sheet in Assets
as well as in Liabilities.  The Library books are adopted at acquired cost.

3) Depreciation

Depreciation as per Company’s Act 1956 Schedule XIV on Straight Line Method basis is adopted.

4) Investments

All investments are made as per the guidelines from time to time.    Investments are valued at cost and
held for maturity.  Premium paid if any, on GOI Bonds is charged-off in the year of purchase.

5)  Dues from Projects

Funds are transferred as Advance to project as per requirement from overhead & royalty a/c pending
receipt of grants and reversed back upon receipt of funds from the sponsors.

6) Recognition of Grants

Grants are recognised by the Institute on receipt basis in case of non-plan funds.

7) Retirement Benefits to Staff

a) Employer’s contribution to Provident Fund is made at 12% of Basic pay of the employee to an ap-
proved fund maintained by the Institute.

b) Gratuity liability is funded on actuarial basis through Employees Group Gratuity Scheme of LIC.

c) LIC pension annuity scheme has been introduced w.e.f. 1.4.2006 to the employees of the Institute.
The Employer’s Contribution to this scheme is 5% of basic pay of all employees except in r/o class IV
employees this is made 10% from Overhead and Royalty a/c as decided by the Board.

d)   Leave encashment is accounted on payment basis

e)   Revised AS 15 (2005) is not mandatory to the Institute hence not implemented.
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8) Overhead & Royalty A/c

Overhead charges, either as a percentage on expenditure incurred or a fixed amount and certain miscel-
laneous incurred, if any, are allocated and charged of to the respective project revenue account.  On
closure of the projects, any overspent or unspent balance is transferred to Overhead & Royalty a/c. within
the year of completion.

9) Library Journal

Subscription to the Library Journals is charged off to the Income & Expenditure A/c at the time of sub-
scription.

for K P Rao & Co.
Chartered Accountants

Sd/- Sd/- Sd/- Sd/-
L  Gopal Col  Ashutosh Dhar N  Jayaram K Surya Prakash

Accounts Officer Registrar Director Partner

Place: Bangalore
Date: 10.07.2008
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Notes on Accounts

1. Fixed Asset & Library Books

a) Fixed Assets Register: Based on the valuation report by the Chartered Engineer and Registered
Valuator as on 31.3.2005, and as per Board of Governors approval, the opening balance in the Bal-
ance sheet for the year 2005-06 as, per valuation report was adopted.  The Library books are adopted
at acquired cost.

b) Depreciation: The depreciation at straight line method as per Company Act, 1956 schedule XIV is
followed for the years 2005-06, 2006-07 and 2007-08 to bring down the value of fixed assets.  Accord-
ingly the depreciation is calculated and reflected as contra entry in the balance sheet as on 31.3.2008.

The amount of depreciation calculated on Individual project is shown in the consolidated Balance Sheet.
However, the depreciation is not reflected in any individual project financial statements.

2. Asset and Replacement Reserve Account

As recommended by the Finance Committee, the Board of Governors in their meeting held on 29.9.2007
has approved for transferring funds up to Rs.1.00 crore from Overhead & Royalty a/c, as one time mea-
sure to open an account called “ISEC - Asset Replacement Reserve a/c”.

This amount is to be used for urgent repair, refurbishing and renovation of residential houses and cam-
pus infrastructure.  Accordingly an amount of Rs.1.00 crore has been transferred from Overhead and
Royalty a/c for this a/c and a separate bank account has been opened for utilization of funds.  90% of the
fund has been invested in FD with State Bank of Mysore, Mallathahally Branch to yield better returns.
Interest earned through FD’s will be utilized during the year and any balance left over will be transferred
to fund a/c during the year.

However, in this regard a letter has been addressed to ICSSR and GOK for release of Rs.50.00 lakhs each
towards refurbishing and renovation of existing residential quarters and campus infrastructure.  As and
when the grant is received the same will be transferred back to Overhead and Royalty a/.c.

3. Income Tax Exemption

The income of the Institute is exempt from Income tax under the provision of section 10(23)(c) of the
Income Tax Act, 1961. Hence, no provision has been made for Income Tax.

4. Disclosure

Previous years figures have been regrouped and reclassified wherever found necessary to make the
accounts comparable and readable.

for K P Rao & Co.
Chartered Accountants

Sd/- Sd/- Sd/- Sd/-
L  Gopal Col  Ashutosh Dhar N  Jayaram K Surya Prakash

Accounts Officer Registrar Director Partner
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Income and Expenditure for the year ended 31st March 2008
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